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CONFIDENTIAL GENEVA 6394 

E.O. 11652: GDS 

TAGS: ECOSOC, EINV, EGEN, UN 

SUBJECT: AGREEMENT ON ILLICIT PAYMENTS 

REF: BRAZIL 5630 

1 . BRAZILIANS APPROACHED STEPHON BOND (L/EB) OF US 
DELEGATION TO UNCTAD WORKING GROUP ON TRANSFER OF 
TECHNOLOGY CODE OF CONDUCT, IN ORDER TO FURTHE DISCUSS 
POSSIBLE TRADE REFERRED TO IN REFTEL. BRAZILIAN 
(ALENCAR) MADE FOLLOWING POINTS: BRAZIL NOTES THE 
IMPORTANCE THE US ATTACHES TO AN ILLICIT PAYMENTS 
CONVENTION. BRAZIL ATTACHES GREAT IMPORTANCE TO THE 
TECHOLOGY TRANSFER CODE OF CONDUCT. THEREFORE, BRAZIL 
BELIEVES THAT A TRADE-OFF COULD BE ARRANGED BETWEEN THE 
US AND BRAZIL. THE UNGA WILL HAVE TO PASS ON THE US PROPOSAL 
THAT ECOSOC CALL A DIPLOMATIC CONFERENCE TONEGOTIATE THE 
ILLICIT PAYMENTS AGREEMENT, AND THE UNGA WILL ALSO, 

PURSUANT TO THE RELEVANT UNCTAD IV RESOLUTION, HAVE TO 
PASS A RESOLUTION TO CONVENE THE UN CONFERENCE ON THE 
TECHNOLOGY CODE.IN BRIEF. BRAZIL WILL SUPPORT THE US 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 GENEVA 06394 281740Z 

PROPOSAL IN THE UNGA (AS IT ALREADY IS DOINGIN THE 
PRESENT ECOSOC MEETING) IF THE US WILL SUPPORT THE CONCEPT 
THAT THE UN CONFERENCE ON THE TECHNOLOGY CODE WILL BE A 
PLENIPOTENTIARY CONFERENCE. IN MAKING THIS PROPOSAL, BRAZIL 
IS NOT ASKING AT THIS TIME THAT THE US CHANGE IS POSITION 
REGARDING THE LEGAL NATURE OF THE CODE. RATHER, IT IS 
MERELY ASKING THAT DELEGATES TO THE TECHNOLOGY CONFERENCD 
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HAVE PLENIPOTENTIARY POWERS. NEITHR IS BRAZIL ASKING FOR 
AN IMMEDIATE RESPONSE, AS THE TRADE WOULD BECOME OPERATIVE 
IN THE UNGA, NOT THE PESENT ECOSOC MEETING. 

2. BOND REPLIED THAT HE WAS NOT ABLE TO RESPOND TO THE 
SPECIFIC PROPOSAL AT THIS TIME. HE DID NOTE THAT THE 
POSITION OF THE US REGARDING THE LEGAL NATURE OF THE 
TECHNOLOGY CODE HAD NOT CHANGED. REGARDING THE CHARACTER 
OF THE EVENTUAL UN CONFERENCE, AT UNCTAD IV WHERE THE G-77 

HAD FIRST PROPOSED A PLENIPOTETIARY CONFERENCE, GROUP B, 
INCLUDING THE US, HAD NOT ACCEPTED THE TERM "PLENIPOTENTIARY" 
BECAUSE WE BELIEVED THAT THE CALLING OF A PLENIPOTENTIARY 
CONFERENCE WOULD PREJUDICE OUR POSITION ON THE LEGAL NATURE 
OF THE CODE. THIS SAME ISSUE IS POSED BY THE PRESENT 
BRAZILIAN PROPOSAL. AS FAR AS BOND WAS AWARE, THE US 
POSITION IN THIS REGARD HAD NOT CHANGED. HE WOULD, 

HOWEVER, REPORT THE PROPOSAL TO WASHINGTON. OF COURSE, 

IF THE US ILLICIT PAYMENTS RESOLUTION DIED IN ECOSOC, 

THEN THERE WOULD BE NO POINT IN EVEN REPORTING THE 
BRAZILIAN PROPOSAL. THEREFORE, WE HOPED THAT BRAZIL 
WOULD MAKE EVERY EFFORT IN THE G-77 TO GATHER SUPPORT 
FOR THE US RESOLUTION IN ECOSOC. 

VANDEN HEUVEL 
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